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Outline  of  a Plan  for  the  Creation  of  a Safe  and  Elas- 
ti?  Currency,  for  the  Withdrawal  of  United  States 
Ldgal  Tender  Notes  from  Circulation,  and  the 
Furnishing  of  Additional  Security  to  the  Creditors 
ov  National  Banks. 


Pro 'ide  for  the  passage  *if  an  act  instructing  the  Secretary  of 
the  Tieasnry  to  issue  not  to  exceed  seven  hundred  millions  of  United 
States  Bonds,  to  be  used  only  for  deposit  as  security  lor  the  circulat- 
ing nctes  of  National  Banks,  and  for  the  purpose  named  in  Section 
1 2 of  his  plan . 

II. 

The  new  issue  of  United  States  Bonds  to  be  payable  in  gold,  to 
bear  interest  at  the  rate  of  two  per  centum  per  annum,  and  to  be  pay- 
able ill  thirty  years,  but  redeemable  at  the  option  of  the  Government 
after  t ?n  years',  from  the  date  of  the  passage  of  the  act  creating  the 
issue,  except  in  such  cases  as  provided  for  in  Section  8 of  this  plan. 

III. 

Per  nit  all  Banking  Associations,  organized  under  the  National 
Curre  icy  Act,  to  purchase  of  the  Secretary  of  the  Treasury,  at  par. 
Unite  I States  Bonds,  provided  for  by  this  plan,  to  the  amount  of 
seven  y-five  per  cent,  of  their  full-paid  and  unimpaired  capital,  and 
allow  all  associations,  which  may  be  in  existence  at  the  time  of  the 
passage  of  the  act  proposed,  to  exchange  the  bonds,  already  depos- 
ited Iw  them  to  secure  circulation,  for  the  two  per  cent,  bonds  re- 
ferred to  in  this  plan,  said  exchange  to  be  made  on  the  basis  of  par 
for  thi  new  bonds,  the  Government  paying  for  tlie  old  bonds  already 
held  IS  security,  and  which  bear  a premium,  such  a price  as  may  be 
just  a id  equitable  to  both  parties. 

IV. 

Upon  the  deposit  by  any  National  Bank  with  the  Treasurer  of 
tlie  United  States  of  the  bonds,  proposed  by  this  plan,  to  aii  amount 
not  t(  exceed  seventy-five  per  cent,  of  its  full-j'aid  and  unimpaired 
capitil,  there  shall  be  issued  to  it  circulating  notes,  similar  to  those 
issue! . under  the  present  act,  to  the  par  of  the  bonds  deposited, 
and  s ich  circulating  notes  shall  be  free  from  all  taxation  and  assess- 
ment, except  such  assessment  as  may  be  necessary,  and  is  now  im- 
posed . for  the  purpose  of  meeting  the  expenses  of  the  office  of  the 
Conif  troller  of  the  Currency,  Provided,  liowever,  that  no  National 
Bank  shall  have  at  any  time  less  circulation  than  an  amount  equal 
to  fift.’  per  cent,  of  its  full-paid  and  unimpaired  capital,  and  no  Na- 
tional Bank  shall  issue  notes  of  a less  denomination  than  ten  dollars, 
the  SI  laller  denominations  now  in  circulation  to  be  redeemed  as  early 
as  po:  sible,  their  place  to  be  supplied  by  the  Government  with  silver 
certificates  and  gold  and  silver  coin  in  denominations  of  less  than 
ten  dollars. 


V. 


Inasmuch  as  the  circulation  proposed  to  be  issued  has  for  its 
deposit  and  security  United  States  Bonds,  payable  in  gold,  and  as  its 
issue  will  lead  to  the  retirement  of  a large  volume  of  United  States 
legal  tender  notes,  it  shall  be  considered  and  recognized  as  a legal 
tender  in  all  transactions,  whether  public  or  private,  except  for 
duties  on  imports,  and  it  shall  be  counted  as  part  of  the  legal  re- 
serve on  liabilities,  which  National  Banks  may  be  required  to  hold ; 
provided,  however,  that  no  National^Bank  shall  consider  its  own 
circulation  as  part  of  such  reserve. 

VI. 

The  circulating  notes  of  all  National  Banks  shall  be  redeemed 
by  the  Treasurer  of  the  United  States  at  Washington  and  in  the  cities 
of  New  York,  Chicago,  San  Francisco  and  New  Orleans,  and,  for 
this  purpose,  a National  Bank  Currency  Redemption  Agency  shall 
be  established  in  each  of  the  cities  named,  under  the  imniediate  con- 
trol and  supervision  of  the  Treasurer  of  the  United  States,  with 
whom  each  Bank  shall  constantly  have  on  deposit  a reserve  in  gold 
of  five  per  cent,  on  its  total  circulation,  under  the  terms  and  condi- 
tions now  imposed  by  law  fora  reserve  deposit  with  the  Treasurer  of 
the  United  States. 

VII. 

The  Secretary  of  the  Treasury  shall  use  the  proceeds  of  the  sale  of 
the  bonds  proposed  by  this  plan  in  the  withdrawal  from  circulation 
of  United  States  legal' tender  notes,  including  Treasury  Notes  of  Act 
of  July  14,  1890,  but  such  withdrawals  shall  not  exceed  an  amount 
equal  to  seventv-five  per  cent,  of  the  total  National  Bank  circulation 
to  be  issued  under  the  proposed  act.  Such  United  States  legal  tender 
notes,  so  withdrawn  from  circnlation,  shall  not  be  cancelled,  but 
shall  be  held  in  the  Treasury,  to  be  used  for  the  purpose  named  in 
Section  8 of  this  plan. 

VIII. 

If,  at  any  time,  any  National  Bank  Association  shall  desire  to 
withdraw  any  of  its  circulation  in  excess  of  the  fifty  per  cent,  of 
capital  required  in  Section  4,  or  if  such  withdrawal  shall  be  occa- 
sioned by  the  liquidation  of  any  Bank,  it  shall  be  provided  that  when 
such  circulation  shall  have  been  withdrawn  and  cancelled,  the  Treas- 
urer of  the  United  States  shall  convert  and  hold  the  bonds,  on  the 
deposit  of  which  said  cancelled  circulation  was  issued,  and  shall 
have  paid  to  the  Bank  thus  withdrawing  circulation  the  amount  paid 
for  said  bonds  by  the  Bank,  using  for  this  purpose  the  United  States 
legal  tender  notes  provided  for  in  Section  7 of  this  plan. 

IX. 

That  all  National  Banking  Associations  shall  be  organized  into 
Clearing  House  Associations,  according  to  such  districts  or  territory 
as  may  ]>e  most  convenient ; such  associations  to  be  formed  on  the 
plan  and  possess  all  of  the  powers  of  the  Clearing  House  Associa- 
tion of  the  City  of  New  York,  the  object  of  such  associations  being 
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Jll. 


for  the  nmtiial  protection  of  their  members.  It  shall  be  permitted 
to  ;hem  to  issue  Clearing  House  certificates,  issued  by  a committee 
ap])ointed  by  each  association  for  that  purpo.se,  having  as  a security 
tlu  deposit  of  valuable  and  safe  assets  of  the  members  thereof,  the 
tot  il  issue  of  such  certificates  not  to  exceed  an  amount  equal  to 
seAenty-five  per  cent,  of  the  true  value,  as  fixed  by  the  committee, 
of  such  assets.  In  order  to  confine  their  issue  to  times  of  emergency, 
thty  shall  bear  interest  at  the  rate  of  six  per  cent,  per  annum. 
Th  ey  shall  be  considered  as  a legal  tender  in  all  transactions  among 
National  Banks,  and  may  considered  as  part  of  the  reserve  on 
lia  )ilities,  which  they  may  be  required  by  law  to  hold. 


That  no  National  Bank  be  permitted  to  declare  any  dividend 
wl  atsoever  until  it  has  accumulated  a surplus  fund  of  not  less  than 
twmty  per  cent,  of  its  full-paid  and  unimpaired  capital;  and  if, 
aft  ir  the  accumulation  of  such  surplus,  it  shall  be  in  any  manner 
imoaired,  all  dividends  shall  cease  until  it  shall  be  restored  to  the 
an  ount  required  by  law. 

XI. 

Provide  that,  in  times  of  emergency,  each  Bank  can  have  per- 
mission from  the  Comptroller  of  the  Currency,  after  thorough  in- 
vestigation by  his  agent  as  to  its  solvency,  and,  under  certain  care- 
ful restrictions,  to  demand  reasonable  time  in  payment  of  all  claims 
im  de  upon  it,  but  shall  resume  payment  of  all  claims  on  demand 
whenever  the  Comptroller,  through  his  agent,  may  so  determine. 

XII. 

That  nothing  in  this  plan  shall  interfere  with  the  enactment  of 
legislation  providing  for  the  repeal  of  the  lo  per  cent,  tax  on  the 
cii  dilation  of  State  Banks,  but  that,  in  the  event  of  said  repeal,  they 
sh  ill  be  permitted  to  issue  only  such  notes  as  are  provided  for  by 
th  s plan,  and  on  such  terms  and  conditions  as  are  imposed  on  Na- 
ticnal  Banks. 

XIII. 

[f  the  necessities  of  the  Government  shall  require,  the  Secretary 
of  the  Treasury  may,  in  his  discretion,  issue  and  dispose  of,  not 
to  exceed  $100,000,000,  of  .short  time  Treasury  Certificates  in  lieu 
of  a like  amount  of  bonds  proposed  by  this  plan,  which  certificates 
sh  ill  be  payable  in  gold  and  bear  interest  at  the  rate  of  3 per  cent, 
pe*  annum,  to  be  issued  in  denominations  of  $20,  $50,  $100,  $500 
an  1 $1000.  They  shall  be  offered  for  public  subscription,  at  not  less 
thmi  par,  at  the  office  of  the  Trea.surer  of  the  United  States  at 
Wishington  and  all  the  Sub -Treasuries,  and  the  proceeds  of  their 
sale  shall  be  used  for  the  current  expenses  of  the  Treasury  and  for 
tin-  redemption  of  United  vStates  Legal  Tender  Notes,  including 
Treasury  Notes  of  Act  July  14,  1890. 

T\ston,  Pa.  william  HACKETT. 


